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CONFIDENTIAL OTTAWA 1449 

E.O. 11652: GDS 
TAGS: ENRG, CA, US 

SUBJ: IMPENDING CANADIAN DECISION TO RAISE PRICE 
GAS EXPORT TO U.S. 

1. IN LIGHT OF INDICATIONS RECEIVED BY DEPUTY ASSISTANT 
SECRETARY KATZ DURING HIS DISCUSSIONS WITH CANADIANS THIS 
MORNING THAT CABINET DECISION TO RAISE PRICE OF GAS 
EXPORTED TO US IS IMMINENT, I REQUEST AUTHORIZATION TO 
APPROACH GOC AT HIGH LEVEL PRIOR TO CABINET MEETING 
SCHEDULED APRIL 24 WITH FOLLOWING COMMENTS: 

1. DECISION ALONG SUCH LINES WOULD BEAR HEAVILY 
ON US CONSUMERS, ESPECIALLY IN THE LIGHT OF 
EXISTING CONTRACTUAL ARRANGEMENTS, AND COULD BE 
EXPECTED TO AFFECT ADVERSELY US REACTIONS 

TO OTHER ASPECTS OF ENERGY PROBLEMS. 

2. WHEN CANADIANS RAISED OIL EXPORT TAX TO PRESENT 
HIGH LEVEL, US GOVERNMENT TOOK INTO ACCOUNT 
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FOR EASTERN PROVINCES. SUCH JUSTIFICATION 
ENTIRELY ABSENT IN PRESENT CIRCUMSTANCES 
PERTAINING TO EXPORT OF GAS TO UNITED STATES. 

3. CANADIAN DECISION, UNLESS ACCOMPANIED BY 
SIMILAR RISE IN PRICE TO CANADIAN CONSUMERS, 
WOULD RESULT IN FURTHER WIDENING GAP BETWEEN 
EXPORT AND DOMESTIC PRICE LEVELS AND COULD 
BRING ABOUT US EXAMINATION OF NEED FOR COUNTER- 
MEASURES. 

4. UNITED STATES POSITION IS THAT IT WOULD 
CAUSE NO UNDUE HARDSHIP TO CANADIAN PEOPLE 
OR GOVERNMENT IF DECISION ON THIS MATTER WERE 
DELAYED PENDING FULLER EXAMINATION OF EFFECTS 
ON BOTH SIDES OF BORDER. PORTER 
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